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1)     Which of the following population policy aims at stabilizing population by 2045? 

a)     Family Planning Programme 

b)    National population policy 2000 

c)     Family welfare programme 

d)     None of the above 

 
2)     Which of the following has introduced Multi-dimensional Poverty Index ? 

a)     World Bank 

b)    Human Development Report 2010 

c)     Planning Commission 

d)     RBI 

 

3)Which of the following is not the important cause of unemployment in India ? 

a)     Increase in labour force 

b)     Inappropriate technology 

c)     Lack of effective demand 

d)     Protective labour laws 

 
4)Which of the following is not the beneficial effects of urbanization ? 

a)     Growth of slums 

b)     Social integration 

c)     Educational facilities 

d)     Growth of service sector 

 

 
5)Urbanization is a part of which of the following ? 

a)     Development process 

b)     Feature of less development 

c)     No development 

d)     None of the above 

 

 

6)Extreme inequality of Income lead the ________ people to crime and violence. 

a)     Poor 

b)    Deprived 

c)     Rich 



d)     Happy 

 
 
 
7)Which of the following types of unemployment is not applicable to India? 

a)     Seasonal  

b)     Disguised 

c)     Cyclical 

d)     Educated 

 

 

8)Objective  of the land Reform is ? 

a)     Land to all  

b)    Land to the tiller 

c)     Land to the land lords 

 

9)Consolidation of land holding enables ? 

a)     Mechanisation of cultivation 

b)     Increases wastage of land  

c)     Discourages cooperative farming 

 

10)     Which of the following poverty alleviation programme is the flagship programme of the 

government? 

a)     MGNREGA 

b)     PMGY 

c)     SJSRY 

d)     PDS 

 

 11)The lower Gini Index implies which of the following ? 

a)     More equal distribution of income  

b)     Unequal Distribution of Income  

c)     Higher Inequality 

d)     None of the above 

 

 

12)Agriculture price policy  is required to 

a)     Provide incentives to farmers  

b)     To encourage farmers to spend more 

c)     To increase income inequality 

d)     None of the above 

 

13)Fair price shop protect the interest of ? 



a)     Poor farmers  

b)    Poor consumers 

c)     Poor traders 

d)     None of the above 

 

14. Govt. policy about exports and imports is called: 

A. Commercial policy 

B. Fiscal policy 

C. Monetary policy 

D. Finance policy 

 

15.Which of the following is international trade: 

A. Trade between countries 

B. Trade between regions 

C. Trade between provinces 

D. Both (b) and (c) 

 

16. Market in which currencies buy and sell and their prices settle on is called the 

A. International bond market 

B.International capital market 

C.Foreign exchange market 

D. Eurocurrency market 

 

 

17)Which of the following is the positive effects of IP 1991? 

a)     Reduced project cost and time 

b)     Dominance of MNCs 

c)     Inferior foreign technology 

d)     Unemployment 

 
18)Which of the following is not part of Industrial policy 1991? 

a)     Abolition of industrial licensing 

b)     FDI 

c)     Permitting foreign technology 

d)    Competition Act   

 

19) Trade between two countries can be useful if cost ratios of goods are: 

    a) Undetermined 

    b) Decreasing 

    c) Equal                                                                

d) Different 



 

20)High yielding variety seeds were used in the cultivation of ? 

a)     Wheat and rice 

b)     Sugar 

c)     Pulses 

d)     Fruits 

 

21)Information to farmers is provided by ? 

a)     Information center 

b)     Extensive service center 

c)     Kisan call center 

d)     None of the above 

 

 

22  Which of the following theories suggests that firms seek to penetrate new markets over time? 

A Imperfect Market Theory 

B. Product cycle theory 

C. Theory of Comparative Advantage 

D. None of the above 

 

23. International trade and domestic trade differ because of: 

A. Different government policies 

B. Immobility of factors 

C. Trade restrictions 

D. All of the above 

 

 

 

24. The margin for a currency future should be maintained with the clearing house by 

A. The seller 

B. The buyer 

C. Either the buyer or the seller as per the agreement between them 

D. Both the buyer and the seller 

 

25.The following statement with respect to currency option is wrong 

A. Foreign currency- Rupee option is available in India 

B. An American option can be executed on any day during its currency 

C. Put option gives the buyer the right to sell the foreign currency 

D. Call option will be used by exporters 

 

 



26.  Which of the following is international trade: 

A. Trade between provinces  

B. Trade between regions 

C. Trade between countries 

D. (b) and (c) of above 

 
27.  Theory of comparative advantage was presented by: 

A. Adam Smith  

B. Ricardo 

C. Hicks 

 D. Arshad 

 

 

 

28.  Which is NOT an advantage of international trade: 

A. Export of surplus production  

B. Import of defence material 

C. Dependence on foreign countries 

 D. Availability of cheap raw materials 

 
 
29. If Japan and Pakistan start free trade, difference in wages in two countries will: 

A. Increase 

B. Decrease 

C. No effect 

 D. Double 

 

30.  Trade between two countries can be useful if cost ratios of goods are: 

A. Equal 

B. Different 

C. Undetermined  

D. Decreasing 

 

 

 

 

31)Kissan credit card was introduced by ? 

a)     RBI 

b)    NABARD 

c)     Cooperative banks  

d)     SEBI 

 



32)Regional rural banks were established to provide finance to ? 

a)     Small and marginal farmers 

b)     Village artisans 

c)     Agriculture labours 

d)    All of the above 

 

 
33)Regulated markets aim at protecting? 

a)     Consumers 

b)     Farmers 

c)     Traders 

d)    Both (a) and (b) 

 

34)Agriculture market faces the problem of_________ 

a)     Seasonal price fluctuation 

b)     Low price when crop fails 

c)     High price when there is bumper crop 

d)     None of the above 

 

35)The objective of National Agriculture Policy 2000 is to achieve agriculture growth rate 

of___________ 

a)     3% 

b)    4% 

c)     5% 

d)     8% 

 

 

 

36)The average agriculture growth rate since 2000 is_________ 

a)     Above 4% 

b)    Less than 4% 

c)     4% 

d)     6% 

 

 

37)Industry policy of 1948 classified industries into how many categories? 

a)     Three 

b)    Four 

c)     Two 

d)     Five 

 

 



 

 

 

38.  Modern theory of international trade is based n the views of: 

A. Robbins and Ricardo 

 B. Adam Smith and Marshall 

C. Heckcsher and Ohlin  

D. Saleem and Kareem 

 

39.  Foreign trade creates among countries: 

A. Conflicts 

B. Cooperation 

C. Hatred  

D. Both (a) & (b) 

 

40. According to Hecksher and Ohlin basic cause of international trade is: 

A. Difference in factor endowments 

 B. Difference in markets 

C. Difference in political systems  

D. Difference in ideology 

 

 

41. ------ is a component of BOP 

 A. Current account 

 B. Purchase account 

 C. Sales account                                                      

 D. Debt account  

 

42. Indirect rate of exchange is quoted in India for  

A. sale of foreign travelers cheques 

 B. Sale of rupees travelers cheques 

 C. Purchase of personal cheques  

D. No transactions 

 

43. Under FEMA, the RBI has been authorized to make _____________ to carry out the 

provisions of the Act.  

A. Rules  

B. Regulations  

C. Acts 

 D. None 

 

 



44. A foreign currency account maintained by a bank abroad is its ---------------- 

A. nostro account 

 B. vostro account 

 C. loro account 

 D. Capital account  

 

 

45. Non- resident bank accounts refer to----------------- 

 A. nostro 

B. vostro  

C. loro 

D. toro  

 

46.The option period for a forward contract can be for a maximum period of----- 

 A. 5 DAYS 

 B. 21 DAYS  

C. 98 DAYS  

D. 1 WEEK  

 

47. FERA stands for------- 

 A. Foreign exchange regulation Act 

 B. Foreign earnings regulation Act 

C. Foreign export regulation Act 

D. Finance exchange regulation Act  

 

 

 

 

48.  All are advantages of foreign trade EXCEPT: 

A. People get foreign exchange 

 B. Nations compete 

C. Cheaper goods 

 D. Optimum utilisation of country's resources 

 

 

49.  Term of trade of a country show: 

A. Ratio of goods exported and imported 

 B. Ratio of import duties 

C. Ratio of prices of exports and imports 

 D. (a) and (c) of above 

 

 

 



50. In a free trade world in which no restrictions exist, international trade will lead to: 

A. Reduced real living standard  

B. Decreased efficiency 

C. Increased efficiency 

 D. Reduced real GDP 

 

 

51.Portfolio is the investment in  

a)Fixed capital of a company 

b)Financial Instruments 

c)Stock of goods in foreign country 

d)secure monopoly power. 

 

52. Prevention of speculation is an advantage of ----- exchange system 

 A. flexible 

B. fixed 

C. managed 

 D. none of these  

 

53. Exchange control is introduced in India in which year  

A. 1987 

 B. 1947  

C. 1939  

D. 1985  

 

54.Head quarters of FEDAI  

A. MUMBAI 

B. CHENNAI  

C. BANGALORE  

D. TANJORE  

 

55. Derivatives can be used by an exporter for managing 

A. CURRENCY RISK 

B. CARGO RISK 

 C. MARINE RISK 

 D. SALES RISK  

 

56. A transaction in the inter bank market to be executed on the same day is known as----- 

A. spot transaction. 

B. Forward transaction  

C. Swap deal  



D. Cover deal  

 
57. Forward margin in the foreign exchange market is also known as----- 

A. swap points 

 B. Margins  

C. spread 

 D. spot 

58.The responsibility for administration of FEMA is vested with---- 

A. RBI 

B. Central Government 

 C. State government 

 D. Banks  

59. The reduction in the value of the currency due to market forces is known as------ 

A. Depreciation  

B. Devaluation 

 C. Appreciation 

 D. None of the above  

 

60. The anchor currency that was used in the original scheme of IMF was---- 

A. US Dollar 

 B. Euro  

C. Rupee 

 D. Yen  

 

 

 

 

61.  Govt. policy about exports and imports is called: 

A. Monetary policy 

 B. Fiscal policy 

C. Commercial policy 

 D. Finance policy 

 

62. What would encourage trade between two countries: 

A. Different tax system  

B. Frontier checks 

C. National currencies 

D. Reduced tariffs 

 

63.."Terms of trade" between two countries refer to a ratio of: 

A. Export prices to import prices 

B. Currency values 



C. Exports to imports  

D. Balance of trade to balance of payments 

 

64..  What would encourage trade between two countries? 

A. Different tax system  

B. Quality control 

C. Reduced tariffs  

D. Fixing import quotax 

 

 

65. Total members in the WTO at present are? 

(a). 207 

(b). 195 

(c). 160 

(d). 164 

 

66. Which among these is the headquarter of the WTO 

(A) Austria 

(B) Geneva 

(C) New York 

(D) Washington DC 

 

 

 

67. Which of these institutions is not a part of the World Bank community? 

(a) IFC 

(b) IDA 

(c) WTO 

(d) IBR 

 

68. Along with the World Bank and ———————– WTO is the third economic pillar of 

world-wide dimensions. 

(A) International Economic Association (IEA) 

(B) International Monetary Funds (IMF) 

(C) International Development Bank (IDB) 

(D) International Funding Organisation (IFO) 

 

69. TRIPS (Trade-Related Aspects of Intellectual Property Rights) agreement is administered by: 

(A) World Bank (WB) 

(B) United Nations Organization (UNO) 

(C) World Trade Organization (WTO) 

(D) United Nations Conference on Trade and Development (UNCTAD) 

 



 

70. It is drawback of free trade: 

A. Prices of local goods rise 

B. Government looses income from custom duties 

C. National resources are underutilized 

 D. (a) and (b) of above 

 

 

 

 

 

71.When did the World Trade Organisation come into effect? 

(A) March 6, 1996 

(B) April 8, 1994 

(C) February 5, 1994 

(D) January 1, 1995 

 

 

72.. Payment against import bills are based on ---- in India  

A. Bills selling 

 B. Bills buying 

 C. TT selling  

D. Fixed rate  

 

73.Market selection is a method to manage ---- risk  

A. translation 

 B. market 

C. economic 

 D. transaction  

 

 
74. Reduction in the value of long term financial asset refers to------ 

A. Capital risk 

 B. market risk  

C. economic risk  

D. none of these  

 

75. ----- risk is associated with the change in foreign exchange rate  

A. economic risk  

B. translation  

C. transaction 

 D. Capital risk  



 

 

76/ forex market is an ----- market  

A. OTC  

B. MTC 

 C. VTC 

 D. KTC  

 

 

 

77. ------ is the largest financial market in the world  

A. mutual fund 

 B. derivative  

C. forex 

 D. none of these  

 

78. In forex transactions the item purchased is ------ 

A. foreign currency  

B. domestic currency  

C. gold 

 D. silver  

 

79. Central Bank of India is ---------  

A. IMF 

B. RBI  

C. SBI 

 D. WORLDBANK 

 

 

80. In most of the forex market --- is the vehicle currency 

A. Dollar 

 B. Rupee  

C. YEN 

 D. Riyal  

 

81. The largest foreign exchange market is -----  

A. London  

B. India  

C. Japan 

 D. Australia  

 

 



82.Secondary market reforms does not include 

a)screen based trading 

b)LAF 

c)depository system 

d) rolling settlement 

 

83.mutual funds play an important role in Indian capital market at 

a)speculation of stock market 

b)investment avenue of small investors 

c)promoter of large scale industries 

d) debt issues 

 

84.Which of the following is not the role of SEBI 

a)regulatory role 

b)investors education 

c)treasury bills 

d)market surveillance 

 

84.In recent years the number of RRB’S has  

a)increase 

b)decrease 

c)remained constant 

d)cease to exits 

 

 

86.Virtual banking aims at rendering banking service through 

a)branch expansion 

b)advancing cheap credit 

c)use of IT service 

d)branch deduction 

 

87.Financial inclusion aims at providing financial service to 

a)industrialists 

b)poor people 

c)Indian investors abroad 

d)urban people. 

 

 

88. Paper currency was used for internal use and gold was used for international settlement under 

______________ standard.  

A. paper 

B. Gold 



C. Currency  

D. Silver  

 

89. Indirect rate in foreign exchange means  

(A) The rate quoted with the units of home currency kept fixed.  

(B) The rate quoted with units of foreign currency kept fixed.  

(C) The rate quoted in terms of a third currency. D. None of the above. 

(D) None of the above 

 

 
90. The maxim 'buy low; sell high' is applicable for 

(A) Quotation of Pound-Sterling.  

(B) Indirect rates.  

(C) Direct rates.  

(D) USDOLLARS. 

 

91.India’s foreign exchange rate system is?  

A) Free float  

(B) Managed float  

(C) Fixed .  

(D) Fixed target of band. 

 

92. The insolvency and bankruptcy code was passed in:-- 

a)2015 

b)2016 

c)2017 

d)2018 

 

93.Which of the following is not a part of new technology in banking? 

a)ATM 

B)Internet banking 

c)Debit card 

d)Net interest banking 

 

94.Which of the following is not a foreign bank in India 

a)AB bank 

b)Yes bank Ltd. 

c)HSBC Ltd. 

d)BNP Paribas 

 

 

 

95.Which of the following is not a private sector bank  



a)Axis bank 

b)ICICI Bank 

c)IDBI Bank Ltd. 

d)Development Credit Bank Ltd. 

 
96.The most important indicator of the financial soundness of bank is-------- 

a)CRR 

b)Capitaladequancy ratio 

c)SLR 

d)None of the above 

 

97.Which of the following sector is driver of economic growth in India 

a)Services sector 

b)Agricultural sector 

c)Industrial sector 

d)All the three sector 

 

 

 

 

98.Which of the following is not the role of public sector in India 

a)export promotion 

b)import substitution 

c)foreign exchange earning 

d)increase in unemployment 

 

99.Which of the following is not the significance of small scale industries 

a)employment generation 

b)reduction of fiscal deficit 

c)contribution to exports 

d)mobilization of capital 

 

100.The problem of small scale industries are related to which of the following  

a)finance and credit 

b)corruption 

c)fiscal deficit 

d) contribution to exports 

 

 

 

101.Which of the following is the measures taken by the government to assist the small scale 

industries 



a)reduction in CRR 

b)financial assistance 

c)open market operation 

d) corruption 

 

102. .Which of the following is not the main player of Indian money market 

a)Government 

b)RBI 

c)Commercial banks 

d)over the counter exchange of India 

 

 

103. .Which of the following is not the features of commercial bills 

a)short term 

b)trade bills 

c)issued by RBI 

d)high degree of liquidity 

 

104.Which of the following money market instruments is issued by commercial banks 

a)CP’S 

b)commercial bills 

c)CD’S 

d)treasure bills 

 

105.Which of the following measures absorb liquidity from the financial system 

a)repo 

b)reverse repo 

c)MSF 

d)buying of securities under OMO 

 

106.Adecrease in CRR leaves the banks with 

a)more cash money 

b)less cash money 

c)more government securities 

d)commercial bills 

 

107.An increase in SLR 

a)increase the earning of bank 

b)reduce income of banks 

c)decrease the lending rate of bank 

d) more government securities 

 

108.Monetary policy in India is less effective because of 



a)widespread barter transaction 

b)unorganised money market 

c)unorganised commodity market 

d) buying of securities 

 

109.Monetary policy in India is decided by 

a)RBI governor 

b)financial minister 

c)Monetary policy committee 

d)President of India 

 

110.Capital market is market  for 

a)short term funds 

b)long term funds 

c) medium term funds 

d)medium and long term funds 

 

111.Primary market does not include 

 a)equity issues 

b)GDR issues 

c)screen based trading 

d)debt issues 

 

 

112.India’s main trade partners are------ 

a)Asia 

b)China 

c) North America 

d)Sri Lanka 

 

 113.Foreign Direct Investment refers to 

a)Loans from IMF 

B)Grants from the World bank 

c)Investments of multinationals. 

d)Financial Instruments 

 

114.Forign capital helps us to  

a)bridge the gap between savings and investment 

b)provides foreign exchange 

c)promoters economic development 

d)all the above. 

 



115 Mutlinational corporations 

a)acquire monopoly power 

b)reduces inequality of income 

c)creates unemployment 

d)Grants loans 

 

116.Portfolio is the investment in  

a)Fixed capital of a company 

b)Financial Instruments 

c)Stock of goods in foreign country 

d)secure monopoly power. 

 

 

117 Which of the following is not the objective of disinvestment policy 

a)raising resources 

b)raising productive efficiency 

c)reduce public interferencw 

d)to increase the role of government 

 

118 Which of the following is the disinvestment process 

a)buying of minority shares 

b)strategic sales 

c)sales of shares by RBI 

d) raising productive efficiency 

 

 

 

 

 

119 Which of the following sector is the largest in the World in terms of earning 

a)Tourism 

b)Financial sector 

c)Educational services 

d) Industrial sector 

 

120 .India’s merchandise trade as percentage of GDP has------- 

a)reduced 

b)increased 

c)remained constant 

d)diversified 

 

 

 



 

 

 

 

 


